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In China, more than 99% of the enterprises are small and medium enterprises 
(SMEs), and they have become a major force of stimulating the national economic 
growth. As a significant part of the economic lifeline, SMEs play an outstanding role 
in boosting domestic demand and expanding employment. However, SMEs are 
extremely vulnerable to the unstable economic condition, because of their light assets, 
poor bargaining power，etc. The difficulty of obtaining bank financing is also 
hindering SMEs’ expansion and improvement of ability to resist risks.  
Bank loans play an important role in bolstering SMEs’ developments, but it is 
quite difficult for SMEs to obtain bank loans due to lacking in guarantees, poor credit 
and other s reasons. Therefore, it has a practical significance to solve this problem. 
The idea of supply chain finance is an effective way to solve this problem. Banks can 
design financial products for SMEs. Supply chain finance is  a good way by utilizing 
the core enterprise’s credit to develop the upstream & downstream firms, and provides 
the service for the real economy through core logistics’ operation process. Banks can 
provide comprehensive services for the core enterprise including credit facilities and 
finance instrument; and extend such services to its related SMEs. At the same time, 
Banks gain and reduce the potential risks through Supply chain finance. 
In this paper, we will first review the supply chain finance theory’s history. 
Secondly, we will introduce the development status of the supply chain in China and 
focus on the supply chain operations and products in Bank of Beijing, Jinan Branch. 
Then we will sum up the problems in supply chain development history from the risk 
perspective. Last but not least, we will give constructive suggestions from the 
perspective of access to the pledged property, risk management and service level. 
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